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The Role of External Auditor in Predicting
Financial Failure: A Field Study on Audit Firms in
the Governorates of Aden and Shabwa

Ali Abdullah Talib Al-Hamid
Shabwa University

Abstract

This study aimed to identify the role of the external auditor in predicting

financial failure, through a field study conducted on audit offices in Aden and Paper Information
Shabwa governorates. The descriptive—analytical approach was adopted, and a  Date received: 25/02/2025
questionnaire was used as the primary data collection instrument for the field Date accepted: 15/04/2025
study. A total of 100 questionnaires were distributed, of which 89 were Date issued: 03/01/2026
returned, representing a response rate of 89%, while 11 questionnaires were

not returned, accounting for 11% of the total. The study reached several

findings, the most important of which is that external auditors play a significant

role in predicting financial failure in audit offices in the governorates of Aden

and Shabwa. The results also revealed a statistically significant effect and role ~ Keywords

of the availability of modern technological tools and analytical techniques used  external auditor, financial
by external auditors in predicting financial failure. In addition, the experience failure, audit firms

of external auditors was found to have a statistically significant effect on

predicting financial failure. Furthermore, the cooperation of top management

in providing data and information to external auditors showed a statistically

significant effect and role in predicting financial failure. The study

recommended that companies ensure the availability of the requirements and

needs of external auditors in a manner that enhances their ability to predict
financial failure. It also emphasized the importance of providing modern

technological and analytical tools and techniques to external auditors due to

their substantial role in predicting financial failure. Moreover, companies and

institutions should benefit from the expertise of external auditors, given their

significant role in assessing potential risks and improving financial

performance.
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